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James nugent: Good afternoon ladies and gentlemen. I 
am very impressed to see so many with us this afternoon 
after very busy but productive two days. On the first day, 
we looked at the development of the Greater Mekong 
Subregion (GMS) over the past two decades and today, 
we focus on the future program, especially putting the 
GMS on a sustainable platform. If there is one take-away 
message from the conference, it would probably be that 
environmental sustainability in the GMS is imperative; it 
is no longer an option, it is an absolute must. With this in 
mind, this session is going to focus on the way forward 
for the next decade and beyond. To guide us on this we 
have quite a large panel of distinguished experts. We 
have identified four specific areas, which are the thematic 
messages for discussion: 

1. The food security challenge will intensify in the coming  
 decade.
2. Water will increasingly become a constraining factor  
 for food and energy security.
3. Private sector participation is critical for the transitions  
 and transformation to a sustainable development  
 pathway.
4. Development coordination and cooperation need to  
 be rationalized and intensified to deliver the 2012- 
 2022 GMS Strategic Framework. 

We will ask different panelists to focus on a specific 
message. The first message is in the context of food 
security and how it will intensify in the coming decade. 
So my first question is addressed to Dr Parisak, who is no 
stranger to this, coming from the Ministry of Agriculture and 
Forestry in the Lao PDR. So Dr Parisak, in consideration 
of the importance of food security, share with us some of 
the main policy, institutional, and investment options that 
you see as critical to food security and managing the food 
security, water, and energy nexus over the next decade.

dr parisak, Vice Minister, Maf, lao pdr: First of all, 
let me start by saying that it was great privilege and 
pleasure for me to be here and I would like to thank ADB 
and the organizing committee of the conference; I and the 
Lao delegation have learned a great deal of knowledge 
and even know-how in this conference. With regard to 
the food security challenge, I fully agree with what has 
been presented. The challenge is how to address all 
those obstacles to achieve sustainable food security. 
As I mentioned on the first day, in terms of policy, our 
government has a policy that supports sustainable 
development. But the issue in the country is, as I mentioned 
before, capacity in terms of human capital and resources. 
For example, thanks to connectivity and cross-border 
value chain and trade, we have increased our maize 
production ten-fold but we used destructive technology 
and a lot of pesticides that have degraded our topsoil. 
We know that there are a lot of conservation technologies 
and we have been piloting these with the Consultative 
Group on International Agricultural Research (CGIAR) in 
the north of the country, but there is no capacity to scale-up 
such technologies. A huge investment is needed and we 
also need credit to support the farmers to make use of the 
technology. We know what needs to be done but we have 
all those limitations that we need to address. 

What is also important, as you rightly said, when we talk 
about food security, is that not only the Ministry of Agriculture 
is involved; we need to work with other ministries; there 
was a recommendation that the Ministries of Agriculture, 
Environment, and Energy have to work together. In the 
case of Nam Theun 2 and Nam Ngum river basins, we are 
working closely with the Ministry of Energy and Ministry 
of Environment. But although we come up with beautiful 
plans, when it comes to local and grassroot levels, it is 
difficult to implement them. In order to empower the people 
we need to provide the means to them. I think we cannot 
move at the pace we would like but we are heading in 
the right direction. We need to continue with our regional 
cooperation and try to harmonize cross-border action and 
assistance. Complementarity is important. We have been 
receiving a lot of assistance from our neighbors within 
ASEAN, which has helped us address the technical and 
technological divide. Along the borders there is a great 
deal of knowledge that has been passed on to farmers 
and we have to find ways to intensify such cross-border 
knowledge sharing. 

Regional dialogue is important because certain 
investments in food security will have both positive and 
negative impacts. We need to continue this regional 
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dialogue and work together to find common ground and 
a common action plan that will serve not only subregional 
interests but also address national priorities. I will go back 
with a lot of old and new knowledge and we have discussed 
this in the Lao delegation; what we have learned here will 
help us polish our policies and will provide references for 
us to continue to work with the Asian Development Bank 
(ADB) and our development partners and to check the 
programs we have prepared already for 2015 up to 2022 
and see what adjustments are needed to ensure that we 
have more cross-sectoral programs that respond both to 
regional needs and national interests. I would like to thank 
ADB and development partners for the support provided 
to Lao PDR and also to the GMS in general. And thanks to 
GMS partners who have helped the Lao PDR to advance in 
achieving increased productivity in the agriculture sector. 
We have seen tremendous advances in the past decade 
but now we need to work together to ensure that what we 
do together will also serve subregional sustainability and 
that this is also good for the national interest. 

James nugent: Thank you very much Dr Parisak. You 
have touched on some of the themes we have heard 
over the last two days. One such theme you mentioned is 
capacity; having the depth and resources to scale-up and 
you used the example of your maize production increasing 
by ten-fold; another theme, which came across throughout 
the conference was the importance and challenges of 
several sectors working together; and the third is deriving 
synergies not only at national but also at subregional 
levels, promoting the optimization of experiences that we 
can learn from—you used the example of cross-border 
learning. So I think those are three very good policy points 
for us to focus on. Now going on to the second specific 
issue regarding water, my question addressed to Hans 
Guttman is: what do we need to do so that water does not 
become a constraining factor to food and energy security 
within the GMS and perhaps more broadly than that?

hans guttman, ceo, Mrc: If we look in terms of water 
as an enabling resource for energy and food, there is 
a common thread in terms of management. There are 
a number of potential constraining factors. It all boils 
down to how the policies and strategies that are put in 
place actually account for the different types of uses. 
It was pointed out earlier that in the energy sector, one 
supply source is hydropower; looking at it from an energy 
perspective, other users of or dependencies on water 
may not be taken fully into consideration when the mix 
of energy choices is put together for energy security of 
the country. Likewise, other potential competing uses 

may not be taken into consideration when agricultural 
and irrigation strategies are being drawn up. What the 
MRC has been charged to do in its remit in working on 
the Basin Development Strategy (BDS) is to try to ensure 
that the different potentially competing uses can be 
incorporated and the preferred choices can be made in a 
proactive manner to achieve the aims that have been set 
up in various sectors, looking at the whole picture and not 
just one single sector. However, I would like to highlight 
two difficulties: one is equity in development. More care 
and information are needed in many cases to know who 
benefits from particular initiatives and plans and how they 
benefit. When we are referring to the broader aspects of 
cost-benefit analysis and looking into the bigger picture 
presented by modeling scenarios, we do not get the full 
picture of who is benefiting or losing out in the development 
process. Further work on how planned benefits and 
anticipated costs accrue on different segments of society 
will be critical in order to move the planning processes 
for the GMS and within the MRC cooperation framework. 
A good example is national food security; compared to 
Africa, the countries in the GMS are well off; however, 
as was reported, there are still high incidences of child 
malnutrition in some areas. So how does this match up, 
with achievements in food security and yet clear statistical 
evidence of inequity? 

The other point is the overlapping portfolios of various 
agencies involved in making decisions, which makes 
follow-up in some cases very difficult. As Jeremy Bird 
pointed out earlier, the people in this meeting are not 
necessarily the from same government agencies as those 
attending MRC meetings on similar issues. Perhaps ADB 
and MRC can work together to share results of meetings 
to avoid duplication and increase synergies. 

I want to wrap up with an opportunity. Going back to what 
Dr Parisak referred to as a gap in capacity, MRC and our 
cooperation framework are in a good position to help 
member countries with development assistance in water 
and related resources and can provide capacity we have 
from member countries. There is an opportunity wherein 
MRC can be used to help build capacity in implementation, 
reporting, and financial management in all aspects of all 
implementation. This perhaps could be something the 
GMS portfolio could look to support; MRC has the remit to 
provide this and do it in a regional context. Under the Basin 
Development Strategy, which has been approved by at 
least four of the six GMS countries, there are opportunities 
for member countries to ensure successful implementation 
of GMS prioritized initiatives.
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James nugent: Thank you Hans. This morning Dr Nay 
Htun mentioned he had four other observations to share 
with us this afternoon. 

nay htun, Suny: I will address specific issues of water 
first and then go to the other observations. I think all of 
you are familiar with these water-related issues but please 
allow me to reiterate: first, is access to water—quantity, 
quality, availability, and pricing. The poorest are already 
paying a very high price and they are willing to pay for 
quality and reliability. The second issue related to water 
use for agriculture and domestic consumption is saving 
water—efficiency and conservation. There is still an awful 
lot of wastage in the agriculture sector. Up to two thirds 
of all water is used for agriculture; there are tremendous 
ways to ensure efficiency. The third and final issue related 
to water is climate change. Within it, there are subsets; 
climate change, as the international community talks 
about, is within a 30-40 year timeframe; we are beginning 
to see extreme weather, changing precipitation patterns, 
too much water, too little water, drought, floods—breaking 
all historical records year on year. Within that subset is 
climate variation; the inter-seasonal variations from year 
to year are important for many farmers. The ability to 
predict this variation is extremely important as farmers 
are teetering on the brink of bankruptcy. Now allow me 
to come back to my passion: surely, we have got to move 
forward but is moving forward the same as “business 
as usual”? I think we need transformational paradigm 
changes. More of the same is not enough. Incremental 
changes are not enough because of the major challenges 
I mentioned earlier. The confluence of these challenges is 
almost reaching a perfect storm. Like many of you, I see a 
lot of evidence-based data from reliable sources and we 
want to link up the dots. 

I see four opportunities and each opportunity is a 
revolution: the first is a low-carbon revolution; the carbon 
content of energy is the problem; the greatest challenge 
is how we can reduce it. A McKinsey report recently said 
there must be a tenfold increase in carbon productivity in 
the next thirty years. The US economy took 130 years to 
achieve ten-fold labor productivity. Can a ten-fold increase 
in productivity be achieved in 30 years? Yes, technology 
and financial resources are there; the only thing needed is 
political will. This is the biggest challenge and opportunity 
for mankind. The economies that are going for low-carbon 
productivity will become the most competitive. The second 
revolution is the resource revolution: we are overusing 
resources, misusing them and not using them efficiently 
and effectively. Again, another McKinsey report recently 

said we can easily extend availability of resources by 30% 
at very low cost, which is a low-hanging fruit. But within 
the resource revolution, the most important element is 
the biochemical revolution, which allows us to produce 
energy with bioproducts that are less energy intensive and 
more resilient and sustainable. Some of the most exciting 
research going on is how to change photosynthesis in 
plants; two of the most efficient are sugarcane and 
banana. The third is the connectivity revolution; we are 
more and more moving into a wireless world; connectivity 
between remote areas is emerging wirelessly without big 
transmission lines. Wireless energy transmission can 
also be an option for Asia-Pacific countries, thus saving 
resources on transmission lines. The fourth and last is with 
all the money, technology—political will. If our behavior 
does not change, it is still “business as usual,” the status 
quo. There needs to be behavioral revolution. This where 
social networking and wireless and information technology 
will help to change behavior. Today mobile phones give 
us real time updates of the stock market; in the future, 
these gadgets can tell us to switch off our lights, reduce 
our carbon footprint, and make us more conscious about 
scarcity of resources and need for efficiency. Through 
these devices our behavior will change. This will be the 
fourth revolution. 

apichai Sunchindah, development Specialist, thailand: 
I agree in general and there is no big debate on these 
basic issues; it is important to address these challenges 
and opportunities. In the final analysis, it comes down to 
political will, which is largely determined by governments 
and politicians. How do we make politicians more 
responsive and accountable bearing in mind that if they 
are democratically elected they only have a fixed term? 
Their timeframe is may be only four or five years; how do 
we make all these long-term plans meaningful for them 
to take action? With that in mind, I was also interested 
in developments that have been touched here regarding 
Myanmar relating to environmental aspects; the Myanmar 
government suspended one of the dam projects that the 
PRC Government was going to construct; more recently 
they also delayed the construction of a Thai coal-fired 
power plant. Six months ago, this could not have even 
been imagined but somehow it happened. It seems 
overnight the Myanmar Government has become very 
pro-environment and pro-people. In terms of governance, 
can we sustain this kind of decision making? From the 
environmental and people’s perspective, this is good. How 
do we ensure governments in this region become more 
responsive and accountable?
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dr. chieanchuang audi Kalayanamitr, advisor, 
national Science council, thailand: When it comes to 
the private sector, I volunteer to answer that. We have 
realized as the private sector that there are lot of rules 
and lot of regulations coming up but few are working. We 
take decisions, we pollute, we are the factory owners. 
But the polluter pays principle is not working. However, 
In Thailand we were hit hard last year due to flooding; my 
factory was flooded; one of them is closed; one has been 
moved to Cambodia. We begin to realize that the rules and 
regulations issued by the Government are meaningless. 
Candidly, we do not listen to them anymore; we are doing 
and surviving by ourselves. Basically we have reached 
a crossroad in Thailand now. We cannot depend on the 
Government.

Muanpong Juntopas, Sei: This is a question addressed to 
Khun Apichai: On one hand, we want to have a government 
that cares for people and the environment but on the other 
hand we have different kinds of investors increasingly 
from this region. How do we ensure that they are good 
investors who take people’s concerns and environment 
into consideration? Would we depend on government 
alone to regulate these investors? Or would we depend 
on the efforts of civil society, a regional body, or national 
body (watchdog) to keep on taking up issues and flagging 
to government? In this context I want to ask whether ADB 
or other organization has supporting mechanisms for civil 
society so that they can keep a close watch on investors 
and their social responsibilities. What are the strategies 
to ensure that they are doing good, not only to maximize 
profits but also for the people and environment?

Javed Mir, adB: In response to the question on what 
ADB can and is doing in terms of involving civil society, 
there are several levels—project, program, and corporate. 
ADB formulates its sector or corporate strategies that 
will determine and guide our support to countries, it is a 
multistakeholder process of engagement with different 
parts of civil society, researchers, academia, and 
nongovernment organizations (NGOs); so that is on the 
corporate level. At the project and program levels, we 
also have engagement with civil society, academia, and 
NGOs. At the GMS, we have NGO partners helping us 
design and implement the program. While at the design 
and implementation stages, we seek out and we have, for 
example in the GMS Core Environment Program, NGO 
partners helping us design the program and implement it. 
Even in major infrastructure projects, we have significant 
involvement of civil society in preparation, implementation, 
and the post-implementation stage, where more and more 

monitoring is necessary. For example in Nam Theun 2 
or other projects, we have sought engagement and 
involvement of communities as well as NGOs in helping 
executing agencies in the countries to monitor compliance 
with what has been agreed under the environmental and 
social impact assessments. At each stage, we are seeking 
partnerships with non-state actors including NGOs to help 
in monitoring the social and environmental impacts. None 
of the state or market institutions have the capacity to do 
all by themselves; it is a necessity in many countries that 
we have to engage and work with partnerships that involve 
communities, civil society, and NGO actors. 

James nugent: Thank you Javed. So far we have just 
covered two points so far; the third point relates to private 
sector participation and this also came out in the model 
presented by Prof Holst. It is absolutely critical for the 
transition and transformation to a sustainable development 
pathway. So in this context I would like to request Dr 
Kalyanamitr to comment on specific green technologies 
in the context of the GMS. 

dr. chieanchuang audi Kalayanamitr, advisor, 
national Science council, thailand: It is an honor that 
the private sector is allowed to express its point of view. 
We realize that this particular year is very significant, 
what we call a crossroad year. First, the private sector 
is increasingly participating in the industrial and financial 
sectors and within two and half years the era of corporate 
mergers will start under the ASEAN Economic Community. 
It will create a borderless connectivity between Thailand 
and the Lao PDR, like in the European Union. Customs 
barriers will be removed and immigration will have less 
work to do; in- and outflow of raw materials will be easier. 
Second, two months ago, Thailand signed an historic 
agreement with the PRC. The PRC is very different now 
as they are wielding power, money, and human resources. 
We signed six big contracts on infrastructure, which will 
change many things. Immediately following the flooding in 
Thailand in 2011, the first state guest visiting Thailand was 
the next President of the PRC, who signed agreements on 
22 December 2011 to assist Thailand. This assistance is 
related to the master plan for water resources, irrigation 
and flood control. Third, Myanmar is opening up; recently 
the Prime Minister of Thailand and the opposition leaders 
visited Myanmar. We are looking toward power supplies 
from Myanmar as Thailand cannot venture into nuclear 
energy or coal-fired power plants; we are already relying 
on the Lao PDR for our power supply. 
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The whole investment system has changed and I think 
ADB recognizes that. In the past, the public sector 
invested in infrastructure and turned these into state-run 
enterprises; for the future, there is emphasis on public-
private-partnership (PPP). Increasingly, private sector 
funding will flow into PPP infrastructure projects, such 
as between Thai, Australian, and French companies. 
The law in Thailand is being amended to accommodate 
PPP. Last, regarding national politics in Thailand, we are 
not concerned so much in the private sector because it 
has been swinging toward the left, and then to the right; 
the private sector is concentrating more on economic 
policies and development. Regarding food security, market 
demand for organic products is increasing and Thailand 
is positioning itself as a processor of organic foods with 
raw materials coming from neighboring countries like 
Cambodia, the Lao PDR, and Myanmar. There will be 
increased contract farming on government land with local, 
decentralized power. Countries like Thailand need power 
and this will come from the streamlined transmission lines 
and power highway integrated with neighboring countries. 
In the future, the private sector will play an increasing role 
in food security, quality foods, agriculture, water, and the 
power sector. 

geoffrey Blate, wwf: I appreciate all those comments 
and I think the crystal ball is probably quite accurate, 
especially in regard to Thailand. One of the conclusions of 
a workshop we were involved with in Viet Nam in December 
2011 was the importance of engaging the private sector 
in shifting to a green economy. Could you comment on 
specific things the private sector can contribute to ensure 
sustainable development? 

nay htun, Suny: I hope I did not hear you wrong; I thought 
I heard you said that private sector now is supreme—
does not care about national laws and regulations; if the 
private sector wants it a certain way, it is going to be that 
way. I hope this is not what I hear. I know of no country in 
which, no matter how powerful the private sector is, it has 
supremacy over national laws and legislation. If that is the 
new attitude of the private sector in this country and the 
GMS governments, personally I believe there will be a lot 
of misunderstanding and a lot of disappointment.

ancha Srinivasan, adB: We all know that the private 
sector role is important; but it is also important to maintain 
the competitiveness of the private sector for its own 
sustainability. To what extent is the private sector really 
aware of the emerging challenges, such as climate change 
impacts and the sustainability of the private sector itself? 

To what extent is the private sector really mainstreaming 
those concerns? There was one program called Business 
Leadership for Southeast Asia organized by the University 
of Cambridge and the National University of Singapore 
and in that we looked at three sectors: real-estate, power, 
and food and beverages. The World Resources Institute 
(WRI) has done a very good study on how these three 
sectors are going to be impacted in Southeast Asia. But 
when we talk to the CEOs of various Southeast Asian 
companies, including from the GMS, they are hardly aware 
of the potential impacts and they have also admitted that 
they have not really mainstreamed those concerns yet. 
So to what extent does private sector need support to 
mainstream those concerns? 

dr parisak, Vice Minister, Maf, lao pdr: Normally, I 
should say this as a final remark: wherever I go, I keep 
on hearing about political will and good policies. It seems 
that is the main obstacle, the main impediment to achieve 
sustainable development. I do admit that across ASEAN 
and GMS and in other parts of the world, governments 
are different; there is a great diversity of politics; there 
are good and bad policies and politics. I think this goes 
for everyone: private sector, development partners, not 
just governments. In my own experience, a good policy 
is not enough; good or bad policies do not come only 
from policy makers. Some do. For example, in the case of 
cash crop production like sugarcane in hilly areas in the 
Lao PDR, where a lot of investment came from Thailand, 
investors are using technologies that are not allowed in 
Thailand, such as using bulldozers in hilly areas. We came 
out with a policy to stop the practice. We have to scale-
up conservation agriculture in hilly areas. That is a good 
policy but when it came to implementation, it was more 
difficult as there is no private sector propagating or selling 
conservation technologies. For mechanization by contract 
farmers, the private sector is providing long-term credit 
that farmers have to pay back. But no one is bankrolling 
conservation technology. So a good policy sometimes 
does not work. We know that we are rich in biodiversity. 
We cannot beat our neighbors in quantity, but we can 
beat them in quality. For example, we have thousands of 
varieties of rice; so let us work on organic rice. We found 
out that developing organic rice is much more difficult than 
genetically modified organisms (GMOs). In the case of 
organic rice, farmers find the conditions for certification 
too complicated. Policies have to go with lot of parallel 
interventions. Government is not enough—we know 
that; we need the private sector; we need communities 
to empower themselves so that they can partner with 
the private sector in some form of PPP. What we need to 
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do if we have a good policy, and this is where ADB and 
development partners can help, is to connect with private 
businesses, to find quality investment that will assist in 
implementation of good policies.

dr. chieanchuang (audi) Kalayanamitr, advisor, 
national Science council, thailand: Admittedly, as the 
Vice Minister has clarified, having a good policy in place 
is not good enough if the government cannot enforce the 
policy We found in the past 30 years that we, the private 
sector, are playing cat and mouse, running away from 
government officers or hiding somewhere. It is not going 
to work and many businesses have actually closed down 
and government has lost taxes. Hence, the enlightenment 
that is coming is the increased use of the PPP mechanism, 
with government and private sector at the same table. The 
outcome is a partnership; no more games to be played 
between us. This is the era that is changing. It is a system 
that ADB can facilitate a great deal. ADB as a financier 
can assist in facilitating understanding between the private 
sector and government. For example, in organic farming, 
private investors need land to conduct contract farming 
and do quality control of organically produced goods; use 
of chemical fertilizers and pesticides will kill the export 
markets in Japan and the EU. So there is mutual benefit 
in such a partnership and cost is not the main parameter 
as food safety must be a priority. 

James nugent: Thank you for that. Obviously we have 
different views on the roles of the private and public sector 
and we are not going to resolve all the issues today. I think 
we are being given a lot of information that we can digest 
and take the dialogue forward. With that I will move to the 
fourth message and invite a couple of our development 
partners with respect to development cooperation and 
coordination, particularly in the context of the GMS 
Strategic Framework 2012–2022. 

antti inkinen, counselor, embassy of finland: Finland 
has been engaged in the Mekong region for many years 
with a multitude of interventions in different countries 
as well as subregionally. We build our cooperation on 
three main themes: renewable energy, sustainable 
natural resource management, and rural development. 
The overarching theme and philosophy of what we do 
is exactly in line with title and topic of this conference. 
We are one of the largest donors to the Mekong River 
Commission and have been engaged there for a long time. 
We have now committed additional funding to the GMS 
Core Environment Program. We also support the Mekong 
Water Dialogues and some other regional initiatives, such 

as the Energy and Environment Program (EEP), which 
provides grant financing to innovative renewable energy 
projects in Cambodia, the Lao PDR, Thailand, and Viet 
Nam. In addition, we work with the Regional Community 
Forestry Training Center (RECOFTC) on forestry 
research and knowledge development. At the national 
level, we work in the Lao PDR and Cambodia; in the Lao 
PDR we are involved in the forestry sector, particularly 
production forests, and recently started a mapping 
and geographic services project. Very importantly, 
we are working with the newly established Ministry of 
Environment on mainstreaming environmental concerns 
into overall planning across the sectors. In Cambodia, 
we are involved in land registration and cooperate with 
ADB on Tonle Sap development. The overall financing on 
an annual basis is about EUR 20 million. We have just 
approved the new development policy guidelines. We 
have a very strong focus on the issues being discussed 
at this conference, including tackling climate change and 
ensuring environmental sustainability, but there is a new 
focus on a rights-based approach in everything that we do. 
We are also in the process of drafting a 4-year regional 
strategy for the lower Mekong. 

If you allow me some reflections on the conference, there 
have been some tremendously interesting discussions. It is 
clear now that environmental mainstreaming or balancing 
environmental concerns with economic growth is not an 
option but a must. Political will is ultimately necessary. How 
does one address the responsiveness of politicians at the 
national level? Changes do not come from outside; they 
have to come from within the country. Often experience 
shows that to get an issue in the development agenda, 
it is useful to do a proper cost and benefit analysis and 
scenarios: what are the medium- and long-term costs of 
business as usual? Governments cannot wait for research. 
Environmental concerns should be integrated in planning. 
Finland in this broader context is very focused on the role 
of water on economic growth. There is so much happening 
in the countries in the subregion. There is agriculture-led 
industrialization; there is rapid urbanization; and there is 
a high proportion of the population is rural. What is the 
economics of water in the different plans of the countries? 
How do you get the different sectors to work on it together? 
It doesn’t require new institutions but new systems, 
structures, and procedures. The challenge is that as 
you waterproof construction, you should also waterproof 
economic growth. A recent economic assessment of water 
in Jordan had significant impact on how investments 
are to be made. Water resources are embedded in all 
of these processes. The nexus of water and energy 
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and deliberations at Bonn are crucially important. As 
development partners, we have a lot of responsibility. 
We should do our utmost to coordinate, harmonize, and 
synergize on the different interventions. I strongly support 
closer cooperation with the MRC.

ulrika akesson, first Secretary, embassy of Sweden: 
Sweden has a long history in supporting GMS cooperation 
since 1992. We have a strong commitment in the 
subregion. What is guiding us is our regional cooperation 
strategy for Asia 2010–2015, with a focus on Southeast 
Asia and the GMS countries. Our budget for the region is 
approximately EUR 25 million (US$32 million per year). 
We focus on three main areas of work: (i) environment, 
climate change, and natural resource management; (ii) 
democracy and human rights; and (iii) renewable energy 
and urban planning. Under the first, we support the GMS 
Core Environment Program, the Core Agriculture Support 
Program, MRC, the Adaptation and Knowledge Platform, 
Mangroves for the Future, and many others; under the 
second, there is a lot of civil society support toward freedom 
of expression and anti-corruption; under renewable energy 
and urban planning, we fund ADB and the World Bank 
on finance facilities. We also have cross-cutting support 
in the research area, including environmental economics 
networks in the region. We have done this now for 20 years 
and it needs to be mentioned in this conference as it is an 
area we have not touched on in detail. 

On donor coordination, in our support to the GMS Core 
Environment Program we assist jointly with Finland; in 
our support to MRC, we work closely with a number of 
development partners. Donor coordination at the regional 
level is much more difficult than at the bilateral level. It is 
something we need to consider and work out ways on how 
to improve that. Sweden works on the aid effectiveness 
agenda; we try to give core support and try not to earmark 
funds and try to work jointly with other donors. I would 
like to stress the importance of coordination between 
GMS programs and sectors. We are trying to strengthen 
synergies between the GMS Core Environment Program 
and the Core Agriculture Support Program. In particular, 
the GMS Core Environment Program 2012–2016 aims 
for achieving an outcome of pro-poor environmental 
management and climate-friendly measures being adopted 
by the GMS Economic Program. That is a very ambitious 
outcome and there are many challenges to achieving this. 
We think it is important to involve diverse stakeholders—
civil society, private sector, and decision makers at all 
levels—in proper consultation processes to establish 
real ownership. Regarding political will, it is important to 

stress that there needs to be good incentive structures 
for increased sustainability toward green economic 
development. But also we need to take into consideration 
environmental economics in socioeconomic planning that 
can demonstrate need for investments toward sustainable 
development. It will be good to take forward what has 
been discussed here during the last two days at Rio+20, 
which is coming up in June and is a platform where GMS 
countries could show commitment on green economy and 
sustainable development. 

hans guttman, ceo, Mrc: I want to take this opportunity 
to make you all aware of the Mekong-to-Rio event, 
organized by the MRC on 1–3 May 2012 in Phuket to 
address the three areas of the nexus; MRC has invited a 
number of river basin organizations from around the world. 
We will discuss nexus items in a transboundary water 
context. We are working with ADB and perhaps some of 
the outputs from this event can serve as an input into the 
Mekong-to-Rio event. 

James nugent: As our development partners have pointed 
out, partnerships are the operative principle. The fact that 
we had this diverse group of individuals participating in 
this conference and having such an open dialogue for the 
past two days demonstrates that. There is no question 
that there are challenges, whether at the national or the 
subregional level; but we hope that we continue to have 
dialogue like this in the future and that we move forward 
with the principles that we have outlined this afternoon 
with respect to getting that proper balance of inclusive 
economic growth and environmental sustainability. And 
with that, I would like to end this session. Thank you very 
much everybody. 
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