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Excellencies, Ladies and Gentlemen,  
 
It is a great honor to be here with you this morning at this historic Fourth GMS 
Environment Ministers’ Meeting.  The theme of today’s gathering, “Increasing 
Investments in Natural Capital in the Greater Mekong Subregion” is both 
relevant and timely for the subregion as well as for my country, Viet Nam. I am 
very glad to have this opportunity to share with you my perspective on this 
important topic.  

 
Promoting investments in natural capital has become a key priority for Viet 
Nam in recent years. Viet Nam is endowed with a rich variety of natural 
resources and ecosystem services. Our land, forests, minerals, water, fisheries 
and renewable energy sources are essential for our economy and people’s 
wellbeing. However, these resources are being overexploited at an alarming 
rate, driven by increasing demand from Viet Nam’s key economic sectors and 
often inefficient resource use. Very low value added is derived from what is 
being taken from nature. 

 
These challenges call for a new and more effective approach for Viet Nam to 
invest in its natural capital. As a country, we need to better protect and 
enhance the important natural assets that our development is based on. 
Central to this approach is the need to recognize the value of natural capital 
and incorporate it into decision making. 
 
Viet Nam is now in the process of implementing its socioeconomic 
development plan. Under the leadership of Ministry of Natural Resources and 
Environment – or MONRE - Viet Nam has already put in place a policy 
framework to promote investments in natural capital. In 2012 the 



country launched its Green Growth Strategy through to 2030. This strategy 
includes three main long term objectives: (i) mitigating greenhouse gases; (ii) 
Promoting green production, and (iii) promoting a green lifestyle.  A national 
action plan to implement this strategy has since been approved and directs 
the sectors, line ministries, and agencies to formulate and implement their 
specific green grow actions and measures. 
 
Natural capital is an important aspect of the Green Growth Strategy. The 
strategy promotes the restoration and development of natural capital 
programs; and aims to mobilize and encouraging all economic sectors to 
invest in “ecological services” infrastructure, conservation areas, and 
restoration of degraded ecological systems. 
 
Currently, the Ministry of Planning and Investment is preparing a national 
medium-term investment plan for 2016 to 2020; along with green investment 
guidelines to ensure natural capital considerations and integrated.  
 
I would like to share with you some examples of Viet Nam’s efforts during the 
past decade to recognize natural capital in investment decision making.  
During this period, Viet Nam has invested intensively to increase its forest 
cover from 35% to 42% as of 2012 and is on track to reach its target coverage 
of 47% by 2020. During the past 10 years, Viet Nam has allocated about 1.5% 
of its national budget for environmental protection, and this area of work is 
also a major priority for mobilizing overseas development assistance. 
 
In its work with development partners, Viet Nam has engaged in several 
interesting activities specific to investing in natural capital. These initatives 
include activities on natural capital accounting, natural capital assessments, 
promoting ecosystem-based adaptation, and implementing payment for forest 
ecosystem services. Experience and lessons from these activities are emerging 
and informing our future direction on natural capital policies and investments 
in Viet Nam. In addition, MONRE has also initiated a national level dialogue on 
natural capital to generate further interest from development partners to 
provide support to the country’s long term efforts to mainstream natural 
capital. 

 
Ladies and gentlemen,   
 



Viet Nam now has natural capital firmly on its development agenda. The key 
challenge for us is to build on existing policy frameworks and initiatives to 
scale up natural capital investments in a sustainable way. I believe addressing 
this challenge requires working more effectively cross sector. The importance 
of cross-sector collaboration and mainstreaming was also one the key 
messages from yesterday’s Natural Capital Dialogue. 

 
I would like to reaffirm that we at the Ministry of Planning and Investment 
understand the very important role our Ministry needs to play in this cross 
sector collaboration. Please let me share with you what we have done so far in 
terms of mainstreaming natural capital consideration in the planning process 
we support. 

 
First, we recognize the importance of natural capital and how it underpins 
sustainable and inclusive development and are starting to reflect this in our 
planning approach. Within the context of the GMS Regional Investment 
Framework or RIF, we recognize that while the RIF aims to build physical, 
human, and social capitals, it is natural capital that enables this to happen.  
Given this connection, we believe that the RIF provides a unique opportunity 
to promote investments in natural capital alongside large-scale investments in 
other forms of capitals. 

 
The Ministry of Planning and Investment, which is the focal ministry for the 
GMS Economic Cooperation Program, recently convened the first of a series of  
meetings between MONRE and other key GMS working groups for Viet Nam in 
sectors including transport, energy, urban development, and tourism. The first 
meeting has helped develop a shared understanding on the need to closely 
considerthe role of natural capital as part of the upcoming RIF 
Implementation Plan process.  

 
As the next step for RIF implementation in Viet Nam, we will identify the 
priority projects by sector. Subsequently, we will facilitate consultations 
between MONRE and other ministries to identify concrete entry points for 
addressing natural capital considerations. 

 
An effective entry point could be upstream assessments, for example 
analyzing the potential effects of a transport project on ecosystem services 
near the project area. Another idea is to analyze opportunities to improve 
resource use efficiency of a supply chain or energy project.  



 
Once entry points have been clarified, we will need support from MONRE and 
other partners to undertake the assessments and analyses. We expect that the 
results of this work will enable Viet Nam’s priority RIF priority projects to be 
much more natural-capital friendly. This in turn will be a valuable 
contribution to achieving more sustainable and inclusive development for 
both Viet Nam and the subregion. 
 
I believe the above approach could set an excellent example, and help trigger 
further cross-sector collaboration to promote wider investments in natural 
capital.   
 
To conclude, I would like to stress the importance of strong working 
partnerships both between sectors within a country, and between countries.  
Investing in natural capital should be on everyone’s agenda and only through 
joining hands and resources will we achieve success at the scale needed. 
 
Thank you.  
 


