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Excellency Dr. Thet Thet Zin, Deputy Minister of Environmental Conservation 
and Forestry, distinguished delegates, ladies and gentlemen. 
 
A very good morning to you all. 
 
It is a great honor to welcome you to the Natural Capital Dialogue taking place 
on the eve of the 4th GMS Environment Ministers’ Meeting. On behalf of the 
Asian Development Bank, I thank the Government of the Republic of the 
Union of Myanmar for hosting this event, as well as all country representatives 
that have graced this historic dialogue and Ministerial meeting with their 
presence. 
 
Just over a month ago, GMS leaders gathered at the 5th GMS Summit in 
Bangkok to reaffirm the subregion’s commitment to inclusive and sustainable 
development. The Joint Summit Statement called for the alignment of the 
GMS vision of “connectivity, competitiveness and community” with national 
development strategies.  
 
The goal of EMM4 is to build upon and take forward the GMS Summit’s 
strategic vision and today’s Natural Capital Dialogue is a formative step in this 
journey. We are here to develop a shared understanding of the role of natural 
capital in the inclusive and sustainable growth of the subregion, and to 
explore effective ways to protect and enhance the natural resources that 
support this growth.  
 
Let me briefly touch on the role of natural capital in the GMS. To meet the 
sustainability challenges we face in the 21st century, we must recognize that 
natural resources, like built infrastructure, are capital assets that we need to 
invest in to ensure their protection, renewal, and improvement. Intact, healthy, 
and diverse natural ecosystems underpins economic development and social 
wellbeing in the GMS in significant ways.  
   
First, natural capital is a key pillar of the region’s wealth, accounting for 
between 20% and 55% of the total wealth of the GMS. The GMS countries 
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are more dependent on the economic benefits provided by forests, water, 
land, and ecosystem services than are other regions in the world.  

Natural capital is especially important for the rural poor in subregion. More 
than 60 million rural people are directly dependent on natural capital for their 
daily energy, food, water, and income needs. For example, fisheries provide 
47%–80% of animal protein consumed in the GMS, and more than 80% of 
Cambodian and Laotian households depend on biomass for cooking and 
lighting. A significant decline in natural resources and associated ecosystem 
services would directly and disproportionately affect the energy, food, and 
water security of these populations while contributing to increased poverty.  
 
Natural capital also plays an important role in helping GMS countries reduce 
risks from climate change. For example, forests and mangroves form part of 
the subregion’s “ecological infrastructure,” which complements physical 
infrastructure in reducing the effects of climate shocks, and contributes to 
climate change mitigation by sequestering large amounts of carbon.  
 
Despite these benefits, there seems to be a misconception among 
policymakers and businesses that protecting and investing in natural capital is 
expensive, and does not contribute to competitiveness and economic growth. 
Excluding nature from mainstream economic decision making has left this 
misconception intact, and contributed to over-exploitation of and under-
investment in natural capital in the GMS.    
 
According to a WWF study, an estimated 10%–12% of GDP in the GMS is 
lost every year through the overexploitation of forests, land, wildlife, fisheries, 
and pollution. If current trends of ecosystem loss continue, forgone services 
over the next 25-years could cost the subregion $55 billion. These trends 
confirm that degradation of natural assets has outpaced upkeep. In other 
words, investments to protect and enhance natural capital continue to be well 
short of what’s required. More worrisome is that this is happening while 
continued economic growth, new investments, and climate change put 
increasing pressures on natural capital. Unless better planned, managed and 
financed, the natural capital base in the GMS will continue to erode and 
threaten the subregion’s economic future.  
 
Ladies and gentlemen,  
 
A change in mindsets is needed to reverse this degradation. Investments to 
protect and enhance natural assets should not be viewed as an unnecessary 
cost or burden. Instead they must be valued as productive investments that 
are necessary to secure the subregion’s prosperity. We need to recognize 
that investing in natural capital is not a barrier to economic success, but an 
essential prerequisite for sustainable development of the GMS.  
 
During today’s dialogue, we will look at how we can better recognize the value 
of natural capital in our decision making, how we can seize immediate 
opportunities for increased investments in natural capital, how we can secure 
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high-level policy commitment, and how we can build cross-sector 
partnerships. 
 
Specifically, a case will be made for mainstreaming natural capital in GMS 
decision making. We will focus on the need to properly assess and value 
natural capital, both stocks and ecosystem services, so that decision makers 
better understand the socioeconomic implications and trade-offs involved in 
their choices. With this information in hand, planners and investors can make 
more informed decisions on sustainably using natural capital.  
 
Second, the dialogue will provide an opportunity to strengthen partnerships for 
scaling up investments in natural capital in the GMS, including opportunities 
provided by the GMS Regional Investment Framework.  

We must make the most of this opportunity. I suggest we focus our 
deliberations on how to empower the GMS Working Group on Environment to 
more effectively collaborate with other sector working groups in the design 
and execution of the Regional Investment Framework Implementation Plan. 
Also, to look at how the GMS countries, particularly through GMS sector 
working groups, can be supported to incorporate natural capital 
considerations into project design and delivery under the Plan.   

Third, we must identify a set of clear actions that can be taken forward after 
this Dialogue. I am confident that with your support and active participation, 
the GMS Working Group on Environment, supported by the Environment 
Operations Center and our valued development partners, will carry forward 
the key actions conceived today to help achieve inclusive and sustainable 
development in the GMS. 
 

Finally, I wish to emphasize that ADB will continue to be a committed partner 
for GMS policy makers in their efforts to protect and invest in natural capital. 
Indeed, investing in natural capital is one of the four pillars of ADB’s 
Environment Operational Directions for 2013 through to 2020. In 2013 alone, 
ADB supported 57 projects worth a total $5.63 billion that had environmental 
sustainability as a theme. Such projects are in four main areas: (i) integrated 
water resources management, (ii) sustainable forest and land use 
management, (iii) coastal and marine resources management, and (iv) 
sustainable supply chains. Building on this work, we will continue to assist 
GMS governments to utilize the diverse range of instruments – including 
financing, regulations, incentives, and business models – to protect and to 
restore natural capital. 
 
I wish today’s dialogue every success.  
 
Thank you.  
 
 


